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COMPANY STATISTICS: . .
52-week Range: 5.30-8.29 Technology -- Digital Media and Software
Avg. Daily Vol. (000): NM
Market Capitalization (M): 305.5 PUMPS UP ITS SPORTS CONTENT
EARNINGS SUMMARY: Event
FYE Dec 2005A 2006E 2007E 2008E Over the last week, JumpTV has worked to expand its sports content,
P/Sales: 412.3x  153.1x  165x  5.4x acquiring a Hispanic language sports website and striking a partnership
P/E: NM NM NM NM . . e
that gives the company the rights to broadcast nearly 200 qualifying

Sales: Q1 - 0.3A 0.8 9.9 matches for the EURO soccer tournament over the next four years.

Q2 - 0.4A 2.7 12.3

Q3 - 05A 6.7 153 Impact

Q4 - 0.7 8.2 19.2 From a near-term numbers standpoint, neither one of these
Total 0.7 2.0 18.5 56.8 L1

announcements has a material impact on our forecast. However, from a

EPS: 01 - (02DA (0.29) (0.19) strategic standpoint, we are encouraged that the company is building

Q2 - (0.31A  (0.27) (0.17) out its sports content, which we believe is a critical component of a well-

Q3 - (0234 (023 (0.20) rounded offering.

Q4 - (0.28) (0.212) (0.20)
Total NM (1.03) (1.00) (0.76)

Note: Includes 2¢/Quarter in SBC

SHARE PRICE PERFORMANCE:
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COMPANY SUMMARY:

JumpTV holds exclusive broadband distribution rights to
over 200 ethnic television channels across the globe. The
company sells single- and multiple-channel packages for
prices beginning at $9.95/month and sells directly to
consumers as well as through partners such as Terra
Networks.

All amounts in C$ unless otherwise noted.

Action

JumpTV is still in pre-game warm-ups, with the game set to begin in Q1
as customer acquisition efforts begin. Clearly there is a ton of blocking
and tackling to be done and it will take several quarters to get a feel for
key metrics such as SAC, ARPU and churn. Still, we believe there is
value in the company’s portfolio of exclusive content and a strategy
designed to address the rising tide of the ethnic diaspora.

Valuation

For clients that can invest in early-stage companies, JTV is a unique
play on IPTV/Internet television with a growing store of value in its
exclusive channel relationships. Reiterate BUY rating and $8.75 (CDN)
target. Our target is based on 3.2x EV/2008E revenues.

Next Catalyst
Continued additions to the company’s content relationships and the
reporting of DecQ results.

Canaccord Adams is the global capital markets group of Canaccord Capital Inc. (CCI : TSX|AIM)

The recommendations and opinions expressed in this Investment Research accurately reflect the Investment Analyst’s personal,
independent and objective views about any and all the Designated Investments and Relevant Issuers discussed herein. For important
information, please see the Important Disclosures section in the appendix of this document or visit
http://www.canaccordadams.com/research/Disclosure.htm.
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GAME ON

JumpTV has acquired SportsYA, a Hispanic portal focused on sports, in a stock-for-stock
transaction. SportsYA targets the Hispanic market in the US and Latin America and had
nearly 200,000 unique visitors and 5 million page views in November. The company
hopes to monetize traffic from this site by selling pay-per-view sports as well as
subscription TV content.

In partnership with sports marketing firm, SPORTFIVE, JumpTV has entered into a four-
year agreement to broadcast qualifying matches for the EURO soccer tournament. EURO is
an international tournament for teams in UEFA, one of the largest of the six confederations
of FIFA. The first round matches of the EUR0O2008 tournament begin in March and will be
available via pay-per-view from JumpTV’s site. As the company typically does, this
content comes through a revenue-sharing agreement. JumpTV has exclusive IP broadcast
rights to slightly less than half of the EURO matches.

In the coming months, we expect the company to continue to strike new content
relationships, especially sporting events. We also look ahead to the consumer marketing
efforts which launch in Q1, and the sale of advertising which will drive revenue for the
recently launched partnership with Telefonica.
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Figure 1: JumpTV Model
JumpTV
{000) USS

De05 0106 Q206 Q306 Q406E De0BE Q107E Q207E Q307E Q407E De07E Q108E Q208E 0308E Q408E De03E
Revenue 745 351 427 535 695 2,007 834 2,711 6,777 8,268 18,590 9,921 12,303 15,378 19,223 56,825
Direct broadcast operating costs 231 250 431 706 1,738 3,175 1,752 2,575 3,388 4134 11,849 4762 5,905 7,382 8,843 26,892
Gross Margin 515 100 (54) 171) (1,043) (1,168) (917) 136 3,388 4134 6,740 5,159 6,397 7,997 10,380 29 934
Selling, General and Administrative 435 3,356 5,865 5,319 7,646 22,185 7924 8,403 10,165 10,500 36,993 10,517 11,072 13,840 16,339 51,769
Stock-Based Compensation 157 66 561 1,417 561 3,306 540 540 540 540 2,560 540 540 540 540 2,560
Depreciation & Amortization 15 22 26 34 35 117 90 150 160 180 580 450 450 450 450 1,800
Total Operatng Expenses 666 4144 6,452 6,770 8,242 25,607 8,634 9,193 10,965 11,320 40,133 11,607 12,162 14,930 17,429 56,129
Operating Income (Loss) (152) (4,044) (6,505) (6,942) (9,284) (26,775) (9,571) (9,058) (7,577) (7.186) (33,392) (6,448) (5,765) (6,934) (7,049) (26,195)
{Gain) Loss of Foreign Exchange 4 {8) 17 {108) = (99} - -
Internet Income [Expense) 8 7y {85) {(351) 450 (57) 400 350 300 280 1,330 200 150 120 100 570
Pretax Income (164)  (3,964) (6,437) (6,483) (9,734) (26,619) (9,971) (9,408) (7.877) (7.466) (34,722) (6,648) (5,915) (7,054) (7,149) (26,765)
Income Taxes = 13 12 11 15 51 25 25 25 25 100 25 25 25 25 100
Net Income (Loss) (164)  (3,977) (6,449) (6,494) (9,749) (26,670) (9,996) (9,433) (7,902) (7.491) (34,822) (6,673) (5,940) (7,079) (7,174) (26,865)
EPS $ (021 § 031) § (023 § (028 § (103) § (029) § (027) § (023§ (021 § (100) § (019) § (017) § (020) § (020) § (0.76)
EPS (ex SBC) § {0.17) § {0.28) § {0.18) § {0.27) § {0.89) § {027) § {0.25) § {0.21) § {0.20) § [083) § {0.17) § {0.15) § {0.18) § {0.18) § [0.68)
FD Shares Jutstanding {Mil} 18.754 21.055 28.845 34.500 25.797 34.700 34.300 34.900 35.000 34350 35.200 35.400 35.600 35.800 35.500
Operating Metrics:
Revenue Growth Y/Y 138% 535% 1168% 1090% B26% 1090% 354% 127% 133% 206%
Revenue Growth Q/Q 21.8% 25.2% 30.0% 20.0% 225.0% 150.0% 220% 20.0% 24.0% 25.0% 25.0%
Gross Margin 28.6% -12.6% -32.1% -150.0% -110.0% 5.0% 50.0% 50.0% 52.0% 52.0% 52.0% 54.0%
5684 957 4% 1373.5% 994 8% 1100.0% 950.0% 310.0% 150.0% 127.0% 106.0% 90.0% 90.0% 85.0%
# of Subscriptions 18,119 23,885
/0 Growth in Subscriptions 3%
Eegin Subscribers 11,572 13,850 16,319 22,019
Ending Subscribers 11,572 13,850 16,319 22,019 32,000 32,000 250,000 500,000
Net Subs Added 2,273 2,469 5,700 9,951
Q/Q Sub Growth 20% 18% 35% 45%
ARPU {reported) § 919 § 1031 § 943
SAC § 3000 § 21.80
Channels Signed 138 204 225 240
Channels Live 144 165-185
Maenthly Churn 15.8% 22.8%

Source: Canaccord Adams and company documents
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Figure 2: JumpTV Balance Sheet

De03 Q106 Q206 Q306

Balance Sheet
s580E

Cash and equivalents 5475 5,110 54 020
Other receivables 78 289 437
Prepaid expenses 15 433 1,266
Total Current Assets 2,568 3,882 259,773
Equipment, net 330 934 977
Intangibles 485 484
Other assets 105 118 228
Deferred direct broadcast costs a7 9 262
Deferred share issuance costs 3450 -
Total Assets 6,150 10,927 57,703
Liabilities and Sharehelders Equity
Accounts Payakble 1,009 3251 2231
Due to related parties 138 28 &
Current porticn of accrued lic. Fee 20 42 g6
Accrued professional fees 196 3,309 558
Accrued Stock Apprecistion Rights - - 24
Deferred revenue 36 a1 103
Income tax payable 17 42 53
Total Current Liakilities 1,495 6,753 3,640
Accrued license fee 120 120 120
Shareholder's Equity 4 533 4054 53,944
Total Shareholder's Equity 6,150 10,927 57,703

Source: Canaccord Adams and company documents

Investment risks
e Scaling the subscriber business in a prudent and economic manner.

e Managing subscriber churn.
e Building out the infrastructure.
e Quarter to quarter variability due to the small size of the revenue base.

e  Other risks as outlined in the company's filings.
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APPENDIX: IMPORTANT DISCLOSURES

Analyst Certification: Each authoring analyst of Canaccord Adams whose name appears on the front page of this investment
research hereby certifies that (i) the recommendations and opinions expressed in this investment research
accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the
designated investments or relevant issuers discussed herein that are within such authoring analyst’s coverage
universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by the authoring analyst in the investment
research.

Site Visit: An analyst has visited the issuer's material operations in Toronto, Canada. No payment or reimbursement
was received from the issuer for the related travel costs.
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* Price charts assume event 1 indicates initiation of coverage or the beginning of the measurement period.

Distribution of Ratings: Coverage Universe IB Clients
Global Stock Ratings Rating # % %
(as of 1 December 2006) Buy 292 57.37% 43.84%

Speculative Buy 56 11.00% 67.86%

Hold 139 27.31% 30.22%

Sell 22 4.32% 13.64%

509  100.00%

Canaccord Ratings BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
System: HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.

SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.

“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the
designated investment or the relevant issuer.

Risk Qualifier: SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental
criteria. Investments in the stock may result in material loss.

Canaccord Adams Research Disclosures as of 18 December 2006
Company Disclosure
JumpTV 1A,2,3,7
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1 | The relevant issuer currently is, or in the past 12 months was, a client of Canaccord Adams or its affiliated
companies. During this period, Canaccord Adams or its affiliated companies provided the following services
to the relevant issuer:

A. investment banking services.

B. non-investment banking securities-related services.

C. non-securities related services.

2 | In the past 12 months, Canaccord Adams or its affiliated companies have received compensation for
Corporate Finance/Investment Banking services from the relevant issuer.

3 | In the past 12 months, Canaccord Adams or any of its affiliated companies have been lead manager, co-lead
manager or co-manager of a public offering of securities of the relevant issuer or any publicly disclosed offer
of securities of the relevant issuer or in any related derivatives.

4 | Canaccord Adams acts as corporate broker for the relevant issuer and/or Canaccord Adams or any of its
affiliated companies may have an agreement with the relevant issuer relating to the provision of Corporate
Finance/Investment Banking services.

5 | Canaccord Adams or any of its affiliated companies is a market maker or liquidity provider in the securities of
the relevant issuer or in any related derivatives.

6 | In the past 12 months, Canaccord Adams, its partners, affiliated companies, officers or directors, or any
authoring analyst involved in the preparation of this investment research has provided services to the
relevant issuer for remuneration, other than normal course investment advisory or trade execution services.

7 | Canaccord Adams intends to seek or expects to receive compensation for Corporate Finance/Investment
Banking services from the relevant issuer in the next six months.

8 | The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in
the preparation of this investment research, has a long position in the shares or derivatives, or has any other
financial interest in the relevant issuer, the value of which increases as the value of the underlying equity
increases.

9 | The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in
the preparation of this investment research, has a short position in the shares or derivatives, or has any
other financial interest in the relevant issuer, the value of which increases as the value of the underlying
equity decreases.

10 | Those persons identified as the author(s) of this investment research, or any individual involved in the
preparation of this investment research, have purchased/received shares in the relevant issuer prior to a
public offering of those shares, and such person’s name and details are disclosed above.

11 | A partner, director, officer, employee or agent of Canaccord Adams and its affiliated companies, or a member
of his/her household, is an officer, or director, or serves as an advisor or board member of the relevant issuer
and/or one of its subsidiaries, and such person’s name is disclosed above.

12 | As of the month end immediately preceding the date of publication of this investment research, or the prior
month end if publication is within 10 days following a month end, Canaccord Adams or its affiliate
companies, in the aggregate, beneficially owned 1% or more of any class of the total issued share capital or
other common equity securities of the relevant issuer or held any other financial interests in the relevant
issuer which are significant in relation to the investment research (as disclosed above).

13 | As of the month end immediately preceding the date of publication of this investment research, or the prior
month end if publication is within 10 days following a month end, the relevant issuer owned 1% or more of
any class of the total issued share capital in Canaccord Adams or any of its affiliated companies.

14 | Other specific disclosures as described above.

Canaccord Adams is the business name used by certain subsidiaries of Canaccord Capital Inc., including
Canaccord Adams Inc., Canaccord Adams Limited, and Canaccord Adams, a division of Canaccord Capital
Corporation. Clients of Canaccord Adams, in the past 12 months, may have been clients of Canaccord Capital
Corporation, Canaccord Capital (Europe) Limited, Canaccord Capital Corporation USA Inc., and/or Adams
Harkness Financial Group Ltd.

The authoring analysts who are responsible for the preparation of this investment research are employed by
Canaccord Adams, a securities broker-dealer with principal offices located in Vancouver, Calgary, Toronto,
Montreal (all Canada), Boston, New York, San Francisco (all US) and London (UK).

In the event that this is compendium investment research (covering six or more relevant issuers), Canaccord
Adams and its affiliated companies may choose to provide specific disclosures of the subject companies by
reference, as well as its policies and procedures regarding the dissemination of investment research. To
access this material or for more information, please send a request to Canaccord Adams Research, Attn:
Disclosures, P.0. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2 or
disclosures@canaccordadams.com.

The authoring analysts who are responsible for the preparation of this investment research have received (or
will receive) compensation based upon (among other factors) the Corporate Finance/Investment Banking
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revenues and general profits of Canaccord Adams. However, such authoring analysts have not received, and
will not receive, compensation that is directly based upon or linked to one or more specific Corporate
Finance/Investment Banking activities, or to recommendations contained in the investment research.
Canaccord Adams and its affiliated companies may have a Corporate Finance/Investment Banking or other
relationship with the company that is the subject of this investment research and may trade in any of the
designated investments mentioned herein either for their own account or the accounts of their customers, in
good faith and in the normal course of market making. Accordingly, Canaccord Adams or their affiliated
companies, principals or employees (other than the authoring analyst(s) who prepared this investment
research) may at any time have a long or short position in any such designated investments, Related
designated investments or in options, futures or other derivative instruments based thereon.

Some regulators require that a firm must establish, implement and make available a policy for managing
conflicts of interest arising as a result of publication or distribution of investment research. This investment
research has been prepared in accordance with Canaccord Adams’ policy on managing conflicts of interest,
and information barriers or firewalls have been used where appropriate. Canaccord Adams’ policy is
available upon request.

The information contained in this investment research has been compiled by Canaccord Adams from sources
believed to be reliable, but (with the exception of the information about Canaccord Adams) no representation
or warranty, express or implied, is made by Canaccord Adames, its affiliated companies or any other person
as to its fairness, accuracy, completeness or correctness. Canaccord Adams has not independently verified
the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this investment research constitute Canaccord Adams’ judgement as of the date of this
investment research, are subject to change without notice and are provided in good faith but without legal
responsibility or liability.

Canaccord Adams salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies to our clients and our proprietary trading desk that reflect opinions that are
contrary to the opinions expressed in this investment research. Canaccord Adams’ affiliates, proprietary
trading desk, and investing businesses may make investment decisions that are inconsistent with the
recommendations or views expressed in this investment research.

This investment research is provided for information purposes only and does not constitute an offer or
solicitation to buy or sell any designated investments discussed herein in any jurisdiction where such offer or
solicitation would be prohibited. As a result, the designated investments discussed in this investment
research may not be eligible for sale in some jurisdictions. This investment research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction
by any person or company that is not legally permitted to carry on the business of a securities broker or
dealer in that jurisdiction. This material is prepared for general circulation to clients and does not have
regard to the investment objectives, financial situation or particular needs of any particular person. Investors
should obtain advice based on their own individual circumstances before making an investment decision. To
the fullest extent permitted by law, none of Canaccord Adams, its affiliated companies or any other person
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the
information contained in this investment research.

For Canadian Residents: This Investment Research has been approved by Canaccord Adams, a division of Canaccord Capital
Corporation, which accepts responsibility for this Investment Research and its dissemination in Canada.
Canadian clients wishing to effect transactions in any Designated Investment discussed should do so through
a qualified salesperson of Canaccord Adams, a division of Canaccord Capital Corporation in their particular

jurisdiction.
For United Kingdom This Investment Research complies with of the Financial Services Authority's Handbook's chapter on Conduct
Residents: of Business and is approved by Canaccord Adams Limited, which is regulated and authorized by the

Financial Services Authority, in connection with its distribution in the United Kingdom. This material is not
for distribution in the United Kingdom to private customers, as defined under the rules of the Financial
Services Authority. Canaccord Adams Limited accepts responsibility for this Investment Research and its
dissemination in the United Kingdom. The information contained in this Investment Research is only
intended for distribution in the UK to persons who qualify as intermediate customers or market
counterparties, as defined under the rules of the Financial Services Authority.

For United States Canaccord Adams Inc., a US registered broker-dealer, accepts responsibility for this Investment Research and

Residents: its dissemination in the United States. This Investment Research is intended for distribution in the United
States only to certain US institutional investors. US clients wishing to effect transactions in any Designated
Investment discussed should do so through a qualified salesperson of Canaccord Adams Inc..

For European Residents: If this Investment Research is intended for disclosure in any jurisdiction other than the United Kingdom, the
US or Canada, then the relevant rules and regulatory requirements of that jurisdiction will apply.
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Additional information is available on request.

Copyright © Canaccord Adams, a division of Canaccord Capital Corporation 2006. - Member IDA/CIPF
Copyright © Canaccord Adams Limited 2006. — Member LSE, regulated and authorized by the Financial
Services Authority.

Copyright © Canaccord Adams Inc. 2006. - Member NASD/SIPC

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under
copyright to Canaccord Adams, a division of Canaccord Capital Corporation, Canaccord Adams Limited, and
Canaccord Adams Inc. None of the material, nor its content, nor any copy of it, may be altered in any way, or
transmitted to or distributed to any other party, without the prior express written permission of the entities
listed above.







