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JumpTV

Steven B. Frankel, CFA 1.617.371.3711
JTV:TSX:C$7.43 BUY steve.frankel@canaccordadams.com
JTV: AIM Target: C$8.75 Alan Howard, CFA 44.20.7050.6644

alan.howard@canaccordadams.com

COMPANY STATISTICS: . .
52-week Range: 5.30-8.99 Technology -- Digital Media and Software
Avg. Daily Vol. (000): n/a
Market Capitalization (M): 304.5 MANAGEMENT CHANGE AND
EARNINGS SUMMARY: CONTENT ADDITIONS
FYE Dec 2006E 2007E 2008E
P/Sales: NM 16.4x 5.4x Event
P/E: NM NM NM Alex Blum, who had been president of JumpTV and focused on the US
operations and customer experience, is leaving the company to become CEO
Sales: Q1 0.3A 0.8 9.9 . . . . . .
02 0.4A a7 12.3 of a social networking start-up. His duties will be assumed by Kaleil Isaza
Q3 0.5A 6.7 15.3 Tuzman, president and CEO of JumpTV International (the company’s wholly
Q4 0.7 8.2 19.2 owned subsidiary), who has been named president and COO of JumpTV.
Total 2.0 18.5 56.8
The company also announced the addition of 12 more channels, brining the
EPS: Q1 (0.21)A (0.29) (0.19) year-end 2006 total to 254, ahead of our estimate of 240. Channels signed
Q2 (0.31)A (0.27) (0.17) include Galaxy Television of Nigeria, Banglavision of Bangladesh, El
gi ((()6222?) zggi; Eg;g; Gourmet out of Latin America, Net 25 Channel from the Philippines, TVRI of
Total (1:03) (1:00) (0:76) Indonesia, Channel 3 from Trinidad and Tobago, and three channels from

Pakistan. The content will be offered for $9.95/month for single channels, as

Note: Includes 2¢/quarter in stock-based compensation. well as being worked into multi-channel bundles.

SHARE PRICE PERFORMANCE:

_ Impact
JTV.TO (dump TV, Inc.) TSE @ MockCharts.com
‘}#ﬂfgﬂ(?D -|C)I 7.43 Vol 82.3K Chg +0.33 (+4.05%) 4 Mr. Blum was a big contributor to JumpTV, especially his efforts to revamp
. aily 8.25
h ”JPI 200 the website and the subsequent improvements in user experience. However,
1 } F. {F{H[l 750 given the nascent stage of the business model and the depth of the
l I'If. M}J‘W {ﬂ”'[ ;Eg management team, we do not anticipate that his departure will have any
J }hﬂ“‘ﬂﬂh . g;g material impact on operations in the near term nor the company’s
6.25 achievement of its long-term goals.
1.5h1 [ 500

o |‘1* 575 Action
SO0k 5.50
05 While still in the early stages of its development, JTV is a unique play on

SeF ot e bec 200 IPTV/Internet TV. We believe there is value in the company’s exclusive
COMPANY SUMMARY: content relationships.
JumpTV holds exclusive broadband distribution rights to .
over 200 ethnic television channels across the globe. The Valuation
company sells single- and multiple-channel packages for The shares currently sell at 3.6 EV/2008E revenue.
prices beginning at $9.95/month and sells directly to
consumers as well as through partners such as Terra Next Catalyst

Networks.

DecQ results in late February.
All amounts in C$ unless otherwise noted.

Canaccord Adams is the global capital markets group of Canaccord Capital Inc. (CCI : TSX|AIM)

The recommendations and opinions expressed in this Investment Research accurately reflect the Investment Analyst’s personal,
independent and objective views about any and all the Designated Investments and Relevant Issuers discussed herein. For important
information, please see the Important Disclosures section in the appendix of this document or visit
http://www.canaccordadams.com/research/Disclosure.htm.
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Price target
Our C$8.75 price target is based on 4.4x EV/2008E revenues.

Investment risks

e Scaling the subscriber business in a prudent and economic manner.

e Managing subscriber churn.

e Building out the infrastructure.

e Quarter-to-quarter variability due to the small size of the revenue base.

e Other risks, as outlined in the company's filings.
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Figure 1: JumpTV Model
JumpTy¥
(000) US$

De05 Q106 Q206 Q306 Q406E DeOGE Q107E Q207E Q307E Q407E De07E Q108E Q208E Q308E Q408E De08E
Revenue 745 351 427 539 695 2,007 834 2,711 6,777 8,268 18,590 9,921 12,303 15,378 19,223 56,825
Direct broadeast operating costs 231 250 481 706 1738 7 3,175 1,752 2,575 3,388 4,134 " 11,549 4,762 5,905 7,382 8,543 26,592
Gross Margin 515 100 (54) 171) (1,043) {1,168) (917) 136 3,388 4,134 6,740 5,159 6,397 7,997 10,380 7 29,934
Selling, General and &dministrative 495 3,356 5,465 5,319 745 T 22,185 7,924 8,403 10,165 10,500 7 36,993 10,517 11,072 13,540 16,339 51,7649
Stock-Based Compensation 157 TEE G561 1,417 a61 3,306 640 640 640 640 2,860 640 640 G40 640 2,860
Depreciation & Amortization 15 22 26 34 35 117 a0 150 160 180 580 450 450 450 450 1,800
Total Operatng Expenses GG 4,144 6,452 6,770 go42 7 25,607 8,654 9,193 10,965 11,320 7 40,133 11,507 12,162 14,930 17429 7 56,129
Operating Income [Loss) (152)  (4,044) (6,505} (6,942) 19,284)"  (26,779) 9,571) (9,058) (7,577} 17,1867 (33.397) (6,448) (5,765) (6,934) (7,049} (26,195)
(Gain) Loss of Foreign Exchange 4 (&) 17 (108) - [99) = =
Internet Income (Expense) ] (71 [85) (351 450 (57 400 350 300 280 1,330 200 150 120 100 570
Pretax Income (164)  (3,964) (6,437} (6,483) 19,734)7 (26,619} 9,971) (9,408} (7.877) 17,4667  (34,722) (6,648) (5,915) (7,054) (7,149} (26,765)
Income Taxes = 13 12 11 15 51 25 25 25 25 100 25 25 25 25 100
Net Income [Loss) (164)  (3,977) (6,449 (6,494) (9,749)" (26,670} (9,996) (9,433} (7,902} r.a01)"  (34.822) (6,673) (5,940) (7,079) (7,174} (26,865)
EPS $ (0.21) § (0.31) $ (0.23) $§ (0.28) § (1.03) $§ (0.29) $§ (0.27) $§ (0.23) $§ (0.21) § (1.00) $ (0.19) $ {017} $ {0.20) $ {0.20] § (0.76)
EPS {ex SBC) (047 § (0.28) § (0.18) § RS [0.89) § (0.27) § [0.29) § 0.21) § (0.20y7§ (0.93) & (0.47) & [0.15) § [0.18) § (0.18) § [0.68)
FO Shares Outstanding (Mil) 15.784 21.0585 25.848 34.500 25.7497 34.700 34.800 34.900 35.000 34.850 35.200 35400 35.600 35.800 35.500
Operating Metrics:
Revenue Growth ¥/ 138% 35% 1165% 1090% B26% 1090% 354% 127% 133% 206%
Rewvenue Growth 070 21.8% 25.2% 30.0% 20.0% 225.0% 150.0% 22.0% 20.0% 24 0% 25.0% 25.0%
Gross Margin 25.6% -12.6% S3RA% -150.0% -110.0% 5.0% 50.0% 50.0% 52.0% 52.0% 52.0% 54.0%
SG&R 957.4% 1373.5% 994 5% 1100.0% 950.0% 310.0% 150.0% 127.0% 106.0% 90.0% 90.0% 85.0%
# of Subscriptions 18,118 23,683
/0 Growth in Subscriptions 32%
Begin Subscribers 11,572 13,850 16,319 22,019
Ending Subscribers 11,572 13,850 16,319 22,019 32,000 32,000 250,000 500,000
Met Subs Sdded 2,078 2,469 5,700 9,981
040 Sub Growth 20% 18% 35% 45%
BRPU (reported) $ 919 & 1031 § 943
SAC § oon § 21.80
Channels Signed 138 204 228 240
Channels Live 144 165185
Muonthly Churn 15.5% 22.8%

Source: Canaccord Adams and Company Documents
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Figure 2: JumpTV Balance Sheet

Delds qio06 Q206 Q306
Balance Sheet
Assets
Cash and equivalents 5,475 5,110 54,020
Other receivables Th 2584 457
Prepaid expenses 15 483 1,266
Total Current Assets 5,368 5,882 35,773
Equiprnent, net 380 934 a7y
Intangibles 455 4564
Other assets 105 116 228
Deferred direct broadeast costs a7 | 262
Deferred share issuance costs 3,450 -
Total Assets 6,150 10,927 57,705
Ligbilities and Shareholder's Equity
Leroynts Payable 1,009 3,251 2,231
DOue to related parties 138 28 [
Current portion of accrued lic, Fee an 42 111
Lecrued professional fees 196 3,309 bkt
Becrued Stock Bppreciation Rights - - E24
Deferred rewvenue il g1 103
Incame tax payable 17 42 a3
Total Current Liabilities 1,495 6,753 3,640
Lecrued license fee 120 120 120
Shareholder's Equity 4,535 4,054 53,944
Total Shareholder's Equity 6,150 10,927 37,705

Source: Company documents
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APPENDIX: IMPORTANT DISCLOSURES

Analyst Certification: Each authoring analyst of Canaccord Adams whose name appears on the front page of this investment
research hereby certifies that (i) the recommendations and opinions expressed in this investment research
accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the
designated investments or relevant issuers discussed herein that are within such authoring analyst’s coverage
universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by the authoring analyst in the investment
research.

Site Visit: An analyst has visited the issuer's material operations in Toronto, Canada. No payment or reimbursement
was received from the issuer for the related travel costs.

Distribution of Ratings: Coverage Universe IB Clients
Global Stock Ratings Rating # % %
(as of 1 December 2006) Buy 292 57.37% 43.84%

Speculative Buy 56 11.00% 67.86%

Hold 139 27.31% 30.22%

Sell 22 4.32% 13.64%

509 100.00%

Canaccord Ratings BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
System: HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.

SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.

“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the
designated investment or the relevant issuer.

Risk Qualifier: SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental
criteria. Investments in the stock may result in material loss.

Canaccord Adams Research Disclosures as of 5 January 2007
Company Disclosure
JumpTV 1A,2,3,7

1 | The relevant issuer currently is, or in the past 12 months was, a client of Canaccord Adams or its affiliated
companies. During this period, Canaccord Adams or its affiliated companies provided the following services
to the relevant issuer:

A. investment banking services.

B. non-investment banking securities-related services.

C. non-securities related services.

2 | In the past 12 months, Canaccord Adams or its affiliated companies have received compensation for
Corporate Finance/Investment Banking services from the relevant issuer.

3 | In the past 12 months, Canaccord Adams or any of its affiliated companies have been lead manager, co-lead
manager or co-manager of a public offering of securities of the relevant issuer or any publicly disclosed offer
of securities of the relevant issuer or in any related derivatives.

4 | Canaccord Adams acts as corporate broker for the relevant issuer and/or Canaccord Adams or any of its
affiliated companies may have an agreement with the relevant issuer relating to the provision of Corporate
Finance/Investment Banking services.

5 | Canaccord Adams or any of its affiliated companies is a market maker or liquidity provider in the securities of
the relevant issuer or in any related derivatives.

6 | In the past 12 months, Canaccord Adams, its partners, affiliated companies, officers or directors, or any
authoring analyst involved in the preparation of this investment research has provided services to the
relevant issuer for remuneration, other than normal course investment advisory or trade execution services.

7 | Canaccord Adams intends to seek or expects to receive compensation for Corporate Finance/Investment
Banking services from the relevant issuer in the next six months.

8 | The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in
the preparation of this investment research, has a long position in the shares or derivatives, or has any other
financial interest in the relevant issuer, the value of which increases as the value of the underlying equity
increases.
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9 | The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in
the preparation of this investment research, has a short position in the shares or derivatives, or has any
other financial interest in the relevant issuer, the value of which increases as the value of the underlying
equity decreases.

10 | Those persons identified as the author(s) of this investment research, or any individual involved in the
preparation of this investment research, have purchased/received shares in the relevant issuer prior to a
public offering of those shares, and such person’s name and details are disclosed above.

11 | A partner, director, officer, employee or agent of Canaccord Adams and its affiliated companies, or a member
of his/her household, is an officer, or director, or serves as an advisor or board member of the relevant issuer
and/or one of its subsidiaries, and such person’s name is disclosed above.

12 | As of the month end immediately preceding the date of publication of this investment research, or the prior
month end if publication is within 10 days following a month end, Canaccord Adams or its affiliate
companies, in the aggregate, beneficially owned 1% or more of any class of the total issued share capital or
other common equity securities of the relevant issuer or held any other financial interests in the relevant
issuer which are significant in relation to the investment research (as disclosed above).

13 | As of the month end immediately preceding the date of publication of this investment research, or the prior

month end if publication is within 10 days following a month end, the relevant issuer owned 1% or more of
any class of the total issued share capital in Canaccord Adams or any of its affiliated companies.

14 | Other specific disclosures as described above.

Canaccord Adams is the business name used by certain subsidiaries of Canaccord Capital Inc., including
Canaccord Adams Inc., Canaccord Adams Limited, and Canaccord Adams, a division of Canaccord Capital
Corporation. Clients of Canaccord Adams, in the past 12 months, may have been clients of Canaccord Capital
Corporation, Canaccord Capital (Europe) Limited, Canaccord Capital Corporation USA Inc., and/or Adams
Harkness Financial Group Ltd.

The authoring analysts who are responsible for the preparation of this investment research are employed by
Canaccord Adams, a securities broker-dealer with principal offices located in Vancouver, Calgary, Toronto,
Montreal (all Canada), Boston, New York, San Francisco (all US) and London (UK).

In the event that this is compendium investment research (covering six or more relevant issuers), Canaccord
Adams and its affiliated companies may choose to provide specific disclosures of the subject companies by
reference, as well as its policies and procedures regarding the dissemination of investment research. To
access this material or for more information, please send a request to Canaccord Adams Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2 or
disclosures@canaccordadams.com.

The authoring analysts who are responsible for the preparation of this investment research have received (or
will receive) compensation based upon (among other factors) the Corporate Finance/Investment Banking
revenues and general profits of Canaccord Adams. However, such authoring analysts have not received, and
will not receive, compensation that is directly based upon or linked to one or more specific Corporate
Finance/Investment Banking activities, or to recommendations contained in the investment research.
Canaccord Adams and its affiliated companies may have a Corporate Finance/Investment Banking or other
relationship with the company that is the subject of this investment research and may trade in any of the
designated investments mentioned herein either for their own account or the accounts of their customers, in
good faith and in the normal course of market making. Accordingly, Canaccord Adams or their affiliated
companies, principals or employees (other than the authoring analyst(s) who prepared this investment
research) may at any time have a long or short position in any such designated investments, Related
designated investments or in options, futures or other derivative instruments based thereon.

Some regulators require that a firm must establish, implement and make available a policy for managing
conflicts of interest arising as a result of publication or distribution of investment research. This investment
research has been prepared in accordance with Canaccord Adams’ policy on managing conflicts of interest,
and information barriers or firewalls have been used where appropriate. Canaccord Adams’ policy is
available upon request.

The information contained in this investment research has been compiled by Canaccord Adams from sources
believed to be reliable, but (with the exception of the information about Canaccord Adams) no representation
or warranty, express or implied, is made by Canaccord Adams, its affiliated companies or any other person
as to its fairness, accuracy, completeness or correctness. Canaccord Adams has not independently verified
the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this investment research constitute Canaccord Adams’ judgement as of the date of this
investment research, are subject to change without notice and are provided in good faith but without legal
responsibility or liability.

Canaccord Adams salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies to our clients and our proprietary trading desk that reflect opinions that are
contrary to the opinions expressed in this investment research. Canaccord Adams’ affiliates, proprietary
trading desk, and investing businesses may make investment decisions that are inconsistent with the
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recommendations or views expressed in this investment research.

This investment research is provided for information purposes only and does not constitute an offer or
solicitation to buy or sell any designated investments discussed herein in any jurisdiction where such offer or
solicitation would be prohibited. As a result, the designated investments discussed in this investment
research may not be eligible for sale in some jurisdictions. This investment research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction
by any person or company that is not legally permitted to carry on the business of a securities broker or
dealer in that jurisdiction. This material is prepared for general circulation to clients and does not have
regard to the investment objectives, financial situation or particular needs of any particular person. Investors
should obtain advice based on their own individual circumstances before making an investment decision. To
the fullest extent permitted by law, none of Canaccord Adams, its affiliated companies or any other person
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the
information contained in this investment research.

For Canadian Residents: This Investment Research has been approved by Canaccord Adams, a division of Canaccord Capital
Corporation, which accepts responsibility for this Investment Research and its dissemination in Canada.
Canadian clients wishing to effect transactions in any Designated Investment discussed should do so through
a qualified salesperson of Canaccord Adams, a division of Canaccord Capital Corporation in their particular

jurisdiction.
For United Kingdom This Investment Research complies with of the Financial Services Authority's Handbook's chapter on Conduct
Residents: of Business and is approved by Canaccord Adams Limited, which is regulated and authorized by the

Financial Services Authority, in connection with its distribution in the United Kingdom. This material is not
for distribution in the United Kingdom to private customers, as defined under the rules of the Financial
Services Authority. Canaccord Adams Limited accepts responsibility for this Investment Research and its
dissemination in the United Kingdom. The information contained in this Investment Research is only
intended for distribution in the UK to persons who qualify as intermediate customers or market
counterparties, as defined under the rules of the Financial Services Authority.

For United States Canaccord Adams Inc., a US registered broker-dealer, accepts responsibility for this Investment Research and

Residents: its dissemination in the United States. This Investment Research is intended for distribution in the United
States only to certain US institutional investors. US clients wishing to effect transactions in any Designated
Investment discussed should do so through a qualified salesperson of Canaccord Adams Inc..

For European Residents: If this Investment Research is intended for disclosure in any jurisdiction other than the United Kingdom, the
US or Canada, then the relevant rules and regulatory requirements of that jurisdiction will apply.

Additional information is available on request.

Copyright © Canaccord Adams, a division of Canaccord Capital Corporation 2007. — Member IDA/CIPF
Copyright © Canaccord Adams Limited 2007. — Member LSE, regulated and authorized by the Financial
Services Authority.

Copyright © Canaccord Adams Inc. 2007. - Member NASD/SIPC

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under
copyright to Canaccord Adams, a division of Canaccord Capital Corporation, Canaccord Adams Limited, and
Canaccord Adams Inc. None of the material, nor its content, nor any copy of it, may be altered in any way, or
transmitted to or distributed to any other party, without the prior express written permission of the entities
listed above.






